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OATH OR AFFIRMATION
I, _Anthony L. Guerrerio , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Wedgewood Partners, Inc. , as of December 31

2003, are true and correct. I further swear {(or affirm) that neither the company nor any partner, proprietor, principal
officer or director has any proprietary interest in any account classified solely as that of a customer, except as follows:

MNOMNE . ye
/A
Signature
PeeS oM T
Title

s 7 Lo

Notary Public

This report** contains (check all applicable boxes):

{a) Facing page.

(b) Statement of Financial Condition.

{¢c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(1) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
consolidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
) A report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit.
(o) Independent Auditor’s Report on Internal Accounting Control.

G O O O O il i

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditors’ Report

Board of Directors
Wedgewood Partners, Inc.
St. Louis, Missouri

We have audited the accompanying statement of financial condition of
Wedgewood Partners, Inc. as of December 31, 2003, and the related
statements of income, stockholder’s equity and cash flows for the year then
ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Wedgewood Partners, Inc. as
of December 31, 2003, and the results of its operations and its cash flows
for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

%Mﬁ/mfﬁ LLP

January 15, 2004




WEDGEWOOD PARTNERS, INC.

STATEMENT OF FINANCIAL CONDITION
December 31, 2003

Assets

Cash and cash equivalents

Deposit with clearing organization (cash of $1,312 and securities
with a market value of $52,212 - Note 2)

Securities owned- marketable, at market value

Receivable from clearing organization

Equipment and leasehold improvements (Note 3)

Liabilities And Stockholder's Equity

Liabilities
Accounts payable and accrued expenses
Income taxes payable
Total Liabilities

Stockholder's Equity
Common stock, $1 par value, authorized
150,000 shares, issued and outstanding
110,909 shares
Additional paid-in capital
Retained deficit
Total Stockholder's Equity

$ 706,474

53,624
51,781
72,516
23,156

$ 907,451

$ 91,021
610

91,631

110,909
724,091
(19,180)

815,820

$ 907,451




WEDGEWOOD PARTNERS, INC.

STATEMENT OF INCOME
For The Year Ended December 31, 2003

Revenues
Commissions
Investment company shares
Investment advisory fees
Interest and dividends
Other income
Total Revenues

Expenses
Employee compensation and benefits
Exchange and clearance fees
Communications and data processing
Occupancy
Other expenses
Total Expenses

Income Before Provision For Income Taxes

Provision For Income Taxes

Net Income

$

471,617
85,061
1,422,540
154,901
64,170

2,198,289

1,437,307
109,781
152,323
117,403
294,683

2,111,497

86,792

31,410

$

55,382




WEDGEWOOD PARTNERS, INC.

STATEMENT OF STOCKHOLDER'’S EQUITY
For The Year Ended December 31, 2003

Additional Retained Total

Common Stock Paid-In Earnings Stockholder's

Shares Amount Capital (Deficit) Equity

Balance - Beginning Of Year 110,909 $ 110,909 $§ 724,091 $ (74,562) $ 760,438
Net Income — —_ — 55,382 55,382
Balance - End Of Year 110,909 $ 110,909 $ 724,091 $ (19,180) $ 815,820




WEDGEWOOD PARTNERS, INC.

STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2003

Cash Flows From Operating Activities
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amortization
Realized and unrealized gains on sale of securities
Change in assets and liabilities:
Decrease in deposit with clearing organization
Increase in securities owned - net
Increase in receivable from clearing organization
Decrease in income taxes payable
Increase in accounts payable and accrued expenses
Net Cash Provided By Operating Activities

Net Increase In Cash And Cash Equivalents

Cash And Cash Equivalents - Beginning Of Year

~ Cash And Cash Equivalents - End Of Year

Supplemental Disclosure Of Cash Flow Information
Income taxes paid

$

55,382

22,022
(37,902)

4,882
40,621
(28,554)
(9,145)
45,414

92,720

92,720

613,754

706,474

$

40,555




WEDGEWOOD PARTNERS, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2003

Summary Of Significant Accounting Policies

Estimates And Assumptions

Management uses estimates and assumptions in preparing financial statements.
Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses. Actual results could differ from these estimates.

Securities Transactions

Securities transactions of the Company are recorded on the trade-date basis.

Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

Marketable securities are valued at market value. The resulting difference between
cost and market is included in income.

Cash And Cash Equivalents

The Company considers all temporary cash investments as cash equivalents. These
temporary cash investments are securities held for cash management purposes,
having original maturities of three months or less.

Included in cash and cash equivalents at December 31, 2003 is $659,143 which is not
covered under FDIC insurance.

Investment Advisory Fee Income

The Company provides investment advisory services under contracts with various
parties. Advisory fees are based on net asset value of the assets under management
at the beginning of each calendar quarter. Annual fees range from 0.75% to 1.5% of
the net asset value of the assets under management.

Fee income is recorded as earned, with billed but not collected amounts reflected as
accounts receivable and amounts received but not earned reflected as deferred
income.




WEDGEWOOD PARTNERS, INC.

Notes To Financial Statements (Continued)

Equipment And Leasehold Improvements

Equipment and leasehold improvements are carried at cost, less accumulated
depreciation and amortization, computed using straight line and accelerated
methods. The assets are depreciated and amortized over the following periods:

Furniture and equipment 3 - 7 years
Computer software 5 years
Leasehold improvements 6 years

Income Taxes

Income taxes consist of federal and state income taxes due resulting from applying
statutory tax rates to pretax income.

Operations

Wedgewood Partners, Inc. (the Company) was incorporated May 25, 1988 with its
principal activity being a broker of stocks, bonds, mutual funds and other securities.
The Company also provides investment advisory services. The Company’s services
are provided primarily in the St. Louis, Missouri metropolitan area.

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15a3-1), which requires the maintenance of minimum net
capital of $250,000 and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At December 31, 2003, the
Company was in compliance with both of the above-stated net capital rules.

The Company has an agreement with a national broker-dealer to clear certain of its
proprietary and customer transactions on a fully disclosed basis. This agreement
requires that $50,000 of cash and/or securities be maintained with the broker-dealer.
The deposit amount is made up primarily of investments in municipal securities at
December 31, 2003.




WEDGEWOOD PARTNERS, INC.

Notes To Financial Statements (Continued)

3.

Equipment And Leasehold Improvements

Equipment and leasehold improvements consist of:

Furniture and equipment $ 423,667
Computer software 65,759
Leasehold improvements 15,289
504,714
Less: Accumulated depreciation and
amortization (481,559)
$ 23,156

Depreciation and amortization charged against income amounted to $22,022.

Deferred Compensation Plan

The Company has a qualified, contributory profit sharing plan covering eligible full-
time employees which qualifies under Section 401(k) of the Internal Revenue Code.
The plan provides for discretionary and matching contributions by the Company in
such amounts as the Board of Directors may annually determine. The Company
made a contribution of $34,168 in 2003.

Financial Instruments With Off-Balance-Sheet Risk

In the normal course of business, the Company’s customer and clearing agent
clearance activities involve the execution and settlement of various customer
security transactions. These activities may expose the Company to off-balance-sheet
risk in the event the customer or other broker is unable to fulfill its contracted
obligations and the Company has to purchase or sell the financial instrument
underlying the contract at a loss.




WEDGEWOOD PARTNERS, INC.

Notes To Financial Statements (Continued)

6.

Commitments

The Company is obligated under an operating lease which expires May 31, 2006.
The total future minimum rental commitments required under the noncancellable
operating lease are as follows:

Year Amount
2004 $ 94,390
2005 94,390
2006 39,329

$ 228,109

Rent expense amounted to $95,381 for the year ended December 31, 2003.
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Independent Auditors’ Report On Supplementary Information
Required By Rule 17a-5 Of The Securities
And Exchange Commission

Board of Directors
Wedgewood Partners, Inc.
St. Louis, Missouri

We have audited the accompanying financial statements of Wedgewood
Partners, Inc. as of and for the year ended December 31, 2003, and have
issued our report thereon dated January 15, 2004. Our audit was
conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedule
presented on pages 13 through 14 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities
Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole.

Blins frsion, Aypmetiind § . LLP

January 15, 2004




WEDGEWOOD PARTNERS, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
December 31, 2003

Net Capital
Total stockholder's equity $ 815,820
Deductions and/or charges:

Non allowable assets:

Equipment and leasehold improvements, net 23,156

12b-1 Fees receivable from clearing organization 1,221

24,377
Haircuts on securities:

Municipal government obligations 5,116
Net Capital $ 786,327
Aggregate Indebtedness $ 91,631
Computation Of Basic Net Capital Requirement

Minimum net capital required $ 6,108
Minimum dollar net capital requirement $ 250,000
Net capital requirement (greater of above) $ 250,000
Excess net capital $ 536,327
Excess net capital at 1000% $ 777,164
Ratio of aggregate indebtedness to net capital 0.11to 1




WEDGEWOOD PARTNERS, INC.

EXEMPTIVE PROVISION UNDER RULE 15C3-3
December 31, 2003

An exemption from Rule 15¢3-3 is claimed as the broker-dealer does not hold customer
funds or securities. All accounts are on a fully disclosed basis.

Therefore the schedules of "Computation For Determination Of Reserve Requirements
Under Rule 15¢3-3" and "Information Relating To The Possession Or Control Requirement,
Under Rule 15¢3-3" are inapplicable.
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Independent Auditors’ Report On
Internal Accounting Control

Board of Directors
Wedgewood Partners, Inc.
St. Louis, Missouri

In planning and performing our audit of the financial statements and
supplemental schedules of Wedgewood Partners, Inc. for the year ended
December 31, 2003, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Company including tests of such practices and procedures
that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1)Making quarterly securities examinations, counts, verification, and
comparisons,
2)Recordation of differences required by Rule 17a-13, or

3)Complying with the requirements for prompt payment for securities
under Section 8 of Federal Reserve Regulation T of the Board of
Governors of the Federal Reserve System.




Board of Directors
Wedgewood Partners, Inc.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may
deteriorate. '

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures were adequate
at December 31, 2003 to meet the SEC’s objectives.




Board of Directors
Wedgewood Partners, Inc.

This report is intended solely for the information and use of the Board of Directors,
management, the Securities and Exchange Commission, and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers and is not intended to be and should not be used by

anyone other than these specified parties.
%M Lpmatoin $ 6 LLP

January 15, 2004




